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All electrical energy producing companies are
surveyed for anticipated kilowatt hours 1985 ~ 2.361855 ~ 2.361855  NotApp.
. . . 0,
produced, anticipated new production, and T e e 1A
anticipated downtime or reduced production. 1988 3311082  3.311082 10.67%
Data from quarterly reports produced by DOR 1989  3.815964  3.815964 15.25%
provide a history of kilowatt hours produced for iggcl’ g;ggi’;‘j ;‘;ggi;‘j Z;‘igf
. — . . -4, 0
each individual company.  Department of 1992 4937510 4937510  26.40% | %
Environmental Quality provides a list of 1993 42322000  4.232200 -14.28% |8
pending permits for electrical generation 1994 3.728365| 3728365  -11.90% |
o : 1995  3.885910  3.885910 423% |8
facilities in Montana along with expected dates 1996 3520407 3520407 oa% |3
of operation, type of generation, capacity, and 1997 3.849052  3.849052 9.34%
the ones with the most likelihood of coming 1222 4-20;7§g 4-20;722 14-322”)
. . . . 1 4.6184 4.6184 4.92%
online in the 2009 biennium. 2000  4.829002  4.829002 4.56%
2001 4.057952 4.057952 -15.97%
Analysis 2002 4197477 4197477 3.44%
- 2003 4130019  4.130019 -1.61%
e The taxable kllowa_tt hours, as reported. on 004 45605294 560529 12.85% .
the survey_ and adJU_Sted for any downtime 2005 4.074409 4.074409 -12.58% 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 2009
or production reductions, are summed. 2006 4644508  4.644508 13.99% Fiscal Year
e For those companies who did not respond 2007] 4698000  4.698000 1.15%
: 2008 4798000  4.798000 213% e e Fs
or did not respond fully to the survey, 2009 4797000  4.797000 -0.02%

estimates of production are derived from
growth rates based on historical data.

e Since the survey results are reported on a
calendar year basis, they are converted to
a fiscal year basis by adding half the
previous calendar year’s estimate to half of
the current calendar year’s estimate.
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Revenue Description:

The electrical energy license tax is im-
posed on each person or organization en-
gaged in generating, manufacturing, or
producing electrical energy in Montana.
This tax is in addition to the wholesale en-
ergy transaction tax enacted by the 1999
legislature (HB 174).
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Statutory Reference:

Tax Rate MCA) - 15-51-101

Tax Distribution (MCA) - 15-1-501(1), 15-51-
103

Date Due - 30 days after the calendar quarter
(15-51-101, 15-51-102)

Applicable Tax Rate(s):

The tax of $0.0002 per kilowatt-hour is levied
against all electrical energy produced within the
state. A deduction is allowed for "actual and
necessary" energy use by the plant for the
production of the energy.

Distribution:
All proceeds are deposited into the general
fund.

Distribution Methodology:
General Fund

100% \

Collection Frequency:
Quarterly: The electrical energy tax is due 30 days
after the end of the quarter.

% of Total General Fund Revenue:
FY 2004 - 0.34%
FY 2005 - 0.27%
FY 2006 - 0.27%

Revenue Estimate Methodology:

The electrical energy tax is applied to the
number of kilowatt hours of electricity
produced. The estimate for the tax revenue is
derived by estimating the annual taxable
kilowatt hours produced by each company and
any company anticipated to be producing
within the 3-year period in question. From
these production estimates, the tax rate is
applied. Since all kilowatt hours produced is
reported on a calendar year basis, the resulting
calendar year estimates are converted into
fiscal year estimates.




